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2.Fund economics
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Sources of funding



Top Funding Sources

Personal Savings &
Credit

Friends & Family

> IR

Angels

7%

Banks

Crowd Funding

0 a0 100 150 200

Amount (5bn)

https://www.fundable.com/learn/resources/infographics/startup-funding-infographic
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Top Funding Sources

%age of Total Avg Amount Number

(by volume)

Personal Investment 5/% $48,000 3,865,000

Friends & Family 38% $23,000 2,608,000
Bank Loans 1.43% $144,000 97,000
Angel Investors 0.91% $95,000 61,900
Venture Capital 0.05% $5,940,000 3,700

T
1in 2000

https://www.fundable.com/learn/resources/infographics/startup-funding-infographic
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/5% of technology acquisitions
in 2013 & 2014 were of

non-VC funded companies
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2018: a big year for VC

US VC Fundraising, 1990 - 2018
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$55 billion
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PitchBook Venture industry analysis, via Upfront Ventures
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Why raise venture capital?

Deep pockets

3 Leverage VC network M

2% To position for future rounds.
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Fund economics



Sources of Funds

Pension Funds
Sovereign Wealth Funds
Governments
Family Offices
Banks Venture Capital Fund
Fund of Funds
Insurance Funds
Endowments
High Net Worths
Corporates

Capital

80% Profit
20% of profit

LPs 2%

Management Carry
Fees

GPs Startup Portfolio




Traditional View of Investing

- *a
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"' 3 3% Lose all investment
@ 3 3% Break even, return the investment
‘.“A Hn) 3 3% Generate all the returns
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US venture returns

64.8%

25.3%

5-10X 10-20X 20-50X 50X+
Gross Realized Multiple Range

https://www.sethlevine.com/archives/2014/08/venture-outcomes-are-even-more-skewed-than-you-think.html
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LPs expect a 3x return Why?

Year Capital
Rate = 13% - $1,000,000
2 $1,130,000

$1,276,900
4 $1,442,897
$1,630,474
6 $1,842,435
$2,081,952
8 $2,352,605

$2,658,444
10 $3,004,042 - IVIuItipIe =3



Hypothetical Early Stage Fund

Fund Size $50,000,000
Position per company 20%
Investment per company $1,000,000

Number companies 50



Fund Maths 101

70% 64.8%
60%
50%
40%

30% 25.3%

| l . L % o Fund Size $50,000,000
(r:ETtl:;r)Te) Distribution ~ #companies reELLJJ:nde ; Ave V(?rl:;atlon Position per company 20%
0.5 64.80% 39 §16,000,000 $3 Investment per company $1,000,000
Number companies 50

2.5 25.30% 13 $32,500,000 $13
Fund Performance $121,000,000

7.5 5.90% 3 $22,500,000 $38
Multiple 2.42

15 2.50% 1 $15,000,000 $75

35 1.10% 1 $35,000,000 $175

50 0.40% 0 $250

Note: this ignores carry and management fees



Return
(multiple)

0.5
2.5
/7.5
15
35

50

Distribution

64.80%

25.30%

5.90%

2.50%

1.10%

0.40% 1 $50,000,000

#companies

32

13

1

Fund Maths 101

Fund
returned

$16,000,000
$32,500,000
$22,500,000
$15,000,000

$35,000,000

1 big exit “returns” the fund

Avg Valuation
(m)

$3
$13
$38
$75
$175

$250

Fund Size

Position per company
Investment per company
Number companies

Fund Performance

Multiple

$50,000,000
20%
$1,000,000
50
$171,000,000

3.42



Return
(multiple)

0.5
2.5
/.5
15
35

50

Distribution

64.80%

25.30%

5.90%

2.50%

1.10%

0.40%

#companies

32

13

need to believe your company can be here

Fund
returned

$16,000,000
$32,500,000
$22,500,000
$15,000,000

$35,000,000

Fund Maths 101

Avg Valuation
(m)

$3
$13
$38
$75
$175

$250




Getting funded



Frontline Funnel

Leads

Qualified

¢

Due Diligence

Negotiation

4a

Portfolio

100%

15%

3.45%

1.24%

0.94%

1% of deals get funded



SOURCETYPE

Cold - Website

Referred - Personal Other
Outbound - Incubator
Referred - VC
Professional Services
Cold - Email

Outbound - Conference
Referred - Entrepreneur
Referred - Angel

Referred - LPs

Cold - LinkedIn

Other

Outbound - News
Outbound - Content Driven
Referred - Portfolio
Referred - Corporate
Referred - Sandbox

Cold - Other

PERCENT
OF
TOTAL

26.8%
60% 20.1%

16% 13.0%

18% 10.0%
4.00 7.9%

5.8%
5.4%
3.0%
2% 2.3%
2% 2.2%
1.1%
0.9%
0.5%
0.2%
2% 0.2%
0.2%
0.2%
0.1%

COUNT

1053
791
513
395
309
227
213
118

o | 00
o | WO

N W B
= A B

Ww | O 00 00 | 00

rrcntline
Source of Deals






Qualification
(2 weeks)

Diligence
(4 - 6 weeks)

Legals
(4 - 6 weeks)

Introduction

First meeting

Full pitch

Lots more meetings
Market calls

Partner pair review
Customer calls

|IC Pitch

Term Sheet

Contract Negotiations

Signing

...back to the day job

Typical Process



What are we looking for...

A very big market

Founder(s) with a thesis
Reason for “why now?”

A team that can move quickly

An unfair advantage



How long was your entire fundraising process for your most How many firms did you pitch when raising your last

recent round? round?
10.6% 7.4% 13.6% 21.1% 13.2% 34.1% 13.1% 131%  122%  183%  20.2% 93%  13.8%
insds 3- 6-10  11-20  21-30 >3
Months Investors Pitched

http://stateofstartups.firstround.com/2017/
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Which of the following mistakes have you made in growing
your business? (Check all that apply)

Waited too long to fire
Raised too little money
Let burn get too high
| was a poor manager

Too many features

Overhired before
product-market fit

Didn't get enough
customer feedback

Picked wrong market

Messed up pricing

Chose wrong
business model

51.5%

328% «e Raise more if you can!
26.8%

21.9%
21.3%
21.3%
21.2%
19.4%
19.4%

15.5%

http://stateofstartups.firstround.com/2017/


http://stateofstartups.firstround.com/2017

Thanks

stevec@frontline.vc
@stevec6d


mailto:stevec@frontline.vc

	Structure Bookmarks
	Behind the scenes of a VC fund
	Behind the scenes of a VC fund
	Behind the scenes of a VC fund
	Behind the scenes of a VC fund


	Steve
	Steve
	Steve
	Collins

	Partner, Frontline Ventures
	Partner, Frontline Ventures

	stevec@frontline.vc
	stevec@frontline.vc
	stevec@frontline.vc
	Span


	@stevec64
	@stevec64


	Figure

	Sect
	Figure
	Figure
	Figure
	Figure
	Figure

	Sect
	Figure
	Pre
	Pre
	Pre
	-
	seed & Seed stage Fund

	B2B Software, SaaS, Enterprise
	B2B Software, SaaS, Enterprise

	IRL, UK & EU
	IRL, UK & EU


	Figure

	1.
	1.
	1.
	1.
	1.
	1.
	Sources of funding


	2.
	2.
	2.
	Fund economics


	3.
	3.
	3.
	Getting funded





	Sources of funding
	Sources of funding
	Sources of funding
	Sources of funding



	https://www.fundable.com/learn/resources/infographics/startup
	https://www.fundable.com/learn/resources/infographics/startup
	https://www.fundable.com/learn/resources/infographics/startup
	https://www.fundable.com/learn/resources/infographics/startup
	-
	funding
	-
	infographic


	Top Funding Sources
	Top Funding Sources
	Top Funding Sources


	Figure
	7%
	7%
	7%


	Figure

	%age of Total
	%age of Total
	%age of Total
	%age of Total
	%age of Total
	%age of Total
	%age of Total

	(by volume)
	(by volume)



	Avg Amount
	Avg Amount
	Avg Amount
	Avg Amount



	Number
	Number
	Number
	Number




	Personal Investment
	Personal Investment
	Personal Investment
	Personal Investment
	Personal Investment



	57%
	57%
	57%
	57%



	$48,000
	$48,000
	$48,000
	$48,000



	3,865,000
	3,865,000
	3,865,000
	3,865,000




	Friends & Family
	Friends & Family
	Friends & Family
	Friends & Family
	Friends & Family



	38%
	38%
	38%
	38%



	$23,000
	$23,000
	$23,000
	$23,000



	2,608,000
	2,608,000
	2,608,000
	2,608,000




	Bank Loans
	Bank Loans
	Bank Loans
	Bank Loans
	Bank Loans



	1.43%
	1.43%
	1.43%
	1.43%



	$144,000
	$144,000
	$144,000
	$144,000



	97,000
	97,000
	97,000
	97,000




	Angel Investors
	Angel Investors
	Angel Investors
	Angel Investors
	Angel Investors



	0.91%
	0.91%
	0.91%
	0.91%



	$95,000
	$95,000
	$95,000
	$95,000



	61,900
	61,900
	61,900
	61,900




	Venture Capital
	Venture Capital
	Venture Capital
	Venture Capital
	Venture Capital



	0.05%
	0.05%
	0.05%
	0.05%



	$5,940,000
	$5,940,000
	$5,940,000
	$5,940,000



	3,700
	3,700
	3,700
	3,700





	https://www.fundable.com/learn/resources/infographics/startup
	https://www.fundable.com/learn/resources/infographics/startup
	https://www.fundable.com/learn/resources/infographics/startup
	-
	funding
	-
	infographic


	1 in 2000
	1 in 2000
	1 in 2000


	Figure
	Top Funding Sources
	Top Funding Sources
	Top Funding Sources



	75% of technology acquisitions 
	75% of technology acquisitions 
	75% of technology acquisitions 
	75% of technology acquisitions 

	in 2013 & 2014 were of
	in 2013 & 2014 were of

	non
	non
	-
	VC funded companies 



	PitchBook Venture industry analysis, via Upfront Ventures
	PitchBook Venture industry analysis, via Upfront Ventures
	PitchBook Venture industry analysis, via Upfront Ventures
	PitchBook Venture industry analysis, via Upfront Ventures


	2018: a big year for VC
	2018: a big year for VC
	2018: a big year for VC


	Figure

	Why raise 
	Why raise 
	Why raise 
	Why raise 
	venture
	Span
	capital?


	Deep pockets
	Deep pockets
	Deep pockets

	Leverage VC network
	Leverage VC network

	To position for future rounds.
	To position for future rounds.


	Figure
	Figure
	Figure
	Figure

	Sect
	Figure
	http://christophjanz.blogspot.com/2017/01/saas
	http://christophjanz.blogspot.com/2017/01/saas
	http://christophjanz.blogspot.com/2017/01/saas
	-
	funding
	-
	napkin
	-
	2017
	-
	edition.html



	Fund economics
	Fund economics
	Fund economics
	Fund economics



	Sect
	Figure
	Pension Funds
	Pension Funds
	Pension Funds

	Sovereign Wealth Funds
	Sovereign Wealth Funds

	Governments
	Governments

	Family Offices
	Family Offices

	Banks
	Banks

	Fund of Funds
	Fund of Funds

	Insurance Funds
	Insurance Funds

	Endowments
	Endowments

	High Net Worths
	High Net Worths

	Corporates
	Corporates


	Sources of Funds
	Sources of Funds
	Sources of Funds


	Figure
	Span
	Venture Capital Fund
	Venture Capital Fund
	Venture Capital Fund



	Figure
	Figure
	Capital
	Capital
	Capital


	20% of profit
	20% of profit
	20% of profit


	Figure
	Figure
	2%
	2%
	2%


	Management
	Management
	Management

	Fees
	Fees


	Carry
	Carry
	Carry


	Figure
	98%
	98%
	98%


	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Startup Portfolio
	Startup Portfolio
	Startup Portfolio


	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	Figure
	LPs
	LPs
	LPs


	GPs
	GPs
	GPs


	Figure
	80% Profit
	80% Profit
	80% Profit



	Traditional View of Investing
	Traditional View of Investing
	Traditional View of Investing
	Traditional View of Investing


	33%
	33%
	33%


	Generate all the returns
	Generate all the returns
	Generate all the returns


	Figure
	33%
	33%
	33%


	Break even, return the investment
	Break even, return the investment
	Break even, return the investment


	Figure
	33%
	33%
	33%


	Lose all investment
	Lose all investment
	Lose all investment


	Figure

	Sect
	Figure
	https://www.sethlevine.com/archives/2014/08/venture
	https://www.sethlevine.com/archives/2014/08/venture
	https://www.sethlevine.com/archives/2014/08/venture
	-
	outcomes
	-
	are
	-
	even
	-
	more
	-
	skewed
	-
	than
	-
	you
	-
	think.html


	US venture returns
	US venture returns
	US venture returns



	LPs expect a 
	LPs expect a 
	LPs expect a 
	LPs expect a 
	3x
	return


	Why?
	Why?
	Why?


	Year
	Year
	Year
	Year
	Year
	Year



	Capital
	Capital
	Capital
	Capital




	1
	1
	1
	1
	1



	$1,000,000
	$1,000,000
	$1,000,000
	$1,000,000




	2
	2
	2
	2
	2



	$1,130,000
	$1,130,000
	$1,130,000
	$1,130,000




	3
	3
	3
	3
	3



	$1,276,900
	$1,276,900
	$1,276,900
	$1,276,900




	4
	4
	4
	4
	4



	$1,442,897
	$1,442,897
	$1,442,897
	$1,442,897




	5
	5
	5
	5
	5



	$1,630,474
	$1,630,474
	$1,630,474
	$1,630,474




	6
	6
	6
	6
	6



	$1,842,435
	$1,842,435
	$1,842,435
	$1,842,435




	7
	7
	7
	7
	7



	$2,081,952
	$2,081,952
	$2,081,952
	$2,081,952




	8
	8
	8
	8
	8



	$2,352,605
	$2,352,605
	$2,352,605
	$2,352,605




	9
	9
	9
	9
	9



	$2,658,444
	$2,658,444
	$2,658,444
	$2,658,444




	10
	10
	10
	10
	10



	$3,004,042
	$3,004,042
	$3,004,042
	$3,004,042





	Rate = 13%
	Rate = 13%
	Rate = 13%


	Figure
	Multiple = 3
	Multiple = 3
	Multiple = 3


	Figure

	Hypothetical Early Stage Fund
	Hypothetical Early Stage Fund
	Hypothetical Early Stage Fund
	Hypothetical Early Stage Fund


	Fund Size
	Fund Size
	Fund Size
	Fund Size
	Fund Size
	Fund Size



	$50,000,000
	$50,000,000
	$50,000,000
	$50,000,000




	Position per company
	Position per company
	Position per company
	Position per company
	Position per company



	20%
	20%
	20%
	20%




	Investment per company
	Investment per company
	Investment per company
	Investment per company
	Investment per company



	$1,000,000
	$1,000,000
	$1,000,000
	$1,000,000




	Number companies
	Number companies
	Number companies
	Number companies
	Number companies



	50
	50
	50
	50






	Fund Maths 101
	Fund Maths 101
	Fund Maths 101
	Fund Maths 101


	Note
	Note
	Note
	Span
	: this ignores carry and management fees


	Fund Size
	Fund Size
	Fund Size
	Fund Size
	Fund Size
	Fund Size



	$50,000,000
	$50,000,000
	$50,000,000
	$50,000,000




	Position per company
	Position per company
	Position per company
	Position per company
	Position per company



	20%
	20%
	20%
	20%




	Investment per company
	Investment per company
	Investment per company
	Investment per company
	Investment per company



	$1,000,000
	$1,000,000
	$1,000,000
	$1,000,000




	Number companies
	Number companies
	Number companies
	Number companies
	Number companies



	50
	50
	50
	50




	Fund Performance
	Fund Performance
	Fund Performance
	Fund Performance
	Fund Performance



	$121,000,000
	$121,000,000
	$121,000,000
	$121,000,000




	Multiple
	Multiple
	Multiple
	Multiple
	Multiple



	2.42
	2.42
	2.42
	2.42





	Figure
	Return
	Return
	Return
	Return
	Return
	Return
	(multiple)



	Distribution
	Distribution
	Distribution
	Distribution



	#companies
	#companies
	#companies
	#companies



	Fund 
	Fund 
	Fund 
	Fund 
	returned



	Avg Valuation 
	Avg Valuation 
	Avg Valuation 
	Avg Valuation 
	(m)




	0.5
	0.5
	0.5
	0.5
	0.5



	64.80%
	64.80%
	64.80%
	64.80%



	32
	32
	32
	32



	$16,000,000
	$16,000,000
	$16,000,000
	$16,000,000



	$3
	$3
	$3
	$3




	2.5
	2.5
	2.5
	2.5
	2.5



	25.30%
	25.30%
	25.30%
	25.30%



	13
	13
	13
	13



	$32,500,000
	$32,500,000
	$32,500,000
	$32,500,000



	$13
	$13
	$13
	$13




	7.5
	7.5
	7.5
	7.5
	7.5



	5.90%
	5.90%
	5.90%
	5.90%



	3
	3
	3
	3



	$22,500,000
	$22,500,000
	$22,500,000
	$22,500,000



	$38
	$38
	$38
	$38




	15
	15
	15
	15
	15



	2.50%
	2.50%
	2.50%
	2.50%



	1
	1
	1
	1



	$15,000,000
	$15,000,000
	$15,000,000
	$15,000,000



	$75
	$75
	$75
	$75




	35
	35
	35
	35
	35



	1.10%
	1.10%
	1.10%
	1.10%



	1
	1
	1
	1



	$35,000,000
	$35,000,000
	$35,000,000
	$35,000,000



	$175
	$175
	$175
	$175




	50
	50
	50
	50
	50



	0.40%
	0.40%
	0.40%
	0.40%



	0
	0
	0
	0



	$250
	$250
	$250
	$250





	Figure
	Figure

	Return
	Return
	Return
	Return
	Return
	Return
	Return
	(multiple)



	Distribution
	Distribution
	Distribution
	Distribution



	#companies
	#companies
	#companies
	#companies



	Fund 
	Fund 
	Fund 
	Fund 
	returned



	Avg Valuation 
	Avg Valuation 
	Avg Valuation 
	Avg Valuation 
	(m)




	0.5
	0.5
	0.5
	0.5
	0.5



	64.80%
	64.80%
	64.80%
	64.80%



	32
	32
	32
	32



	$16,000,000
	$16,000,000
	$16,000,000
	$16,000,000



	$3
	$3
	$3
	$3




	2.5
	2.5
	2.5
	2.5
	2.5



	25.30%
	25.30%
	25.30%
	25.30%



	13
	13
	13
	13



	$32,500,000
	$32,500,000
	$32,500,000
	$32,500,000



	$13
	$13
	$13
	$13




	7.5
	7.5
	7.5
	7.5
	7.5



	5.90%
	5.90%
	5.90%
	5.90%



	3
	3
	3
	3



	$22,500,000
	$22,500,000
	$22,500,000
	$22,500,000



	$38
	$38
	$38
	$38




	15
	15
	15
	15
	15



	2.50%
	2.50%
	2.50%
	2.50%



	1
	1
	1
	1



	$15,000,000
	$15,000,000
	$15,000,000
	$15,000,000



	$75
	$75
	$75
	$75




	35
	35
	35
	35
	35



	1.10%
	1.10%
	1.10%
	1.10%



	1
	1
	1
	1



	$35,000,000
	$35,000,000
	$35,000,000
	$35,000,000



	$175
	$175
	$175
	$175




	50
	50
	50
	50
	50



	0.40%
	0.40%
	0.40%
	0.40%



	1
	1
	1
	1



	$50,000,000
	$50,000,000
	$50,000,000
	$50,000,000



	$250
	$250
	$250
	$250





	Fund Maths 101
	Fund Maths 101
	Fund Maths 101


	Fund Size
	Fund Size
	Fund Size
	Fund Size
	Fund Size
	Fund Size



	$50,000,000
	$50,000,000
	$50,000,000
	$50,000,000




	Position per company
	Position per company
	Position per company
	Position per company
	Position per company



	20%
	20%
	20%
	20%




	Investment per company
	Investment per company
	Investment per company
	Investment per company
	Investment per company



	$1,000,000
	$1,000,000
	$1,000,000
	$1,000,000




	Number companies
	Number companies
	Number companies
	Number companies
	Number companies



	50
	50
	50
	50




	Fund Performance
	Fund Performance
	Fund Performance
	Fund Performance
	Fund Performance



	$171,000,000
	$171,000,000
	$171,000,000
	$171,000,000




	Multiple
	Multiple
	Multiple
	Multiple
	Multiple



	3.42
	3.42
	3.42
	3.42





	Figure
	1 big exit “returns” the fund
	1 big exit “returns” the fund
	1 big exit “returns” the fund



	Fund Maths 101
	Fund Maths 101
	Fund Maths 101
	Fund Maths 101


	need to believe your company can be here
	need to believe your company can be here
	need to believe your company can be here


	Figure
	Return
	Return
	Return
	Return
	Return
	Return
	(multiple)



	Distribution
	Distribution
	Distribution
	Distribution



	#companies
	#companies
	#companies
	#companies



	Fund 
	Fund 
	Fund 
	Fund 
	returned



	Avg Valuation 
	Avg Valuation 
	Avg Valuation 
	Avg Valuation 
	(m)




	0.5
	0.5
	0.5
	0.5
	0.5



	64.80%
	64.80%
	64.80%
	64.80%



	32
	32
	32
	32



	$16,000,000
	$16,000,000
	$16,000,000
	$16,000,000



	$3
	$3
	$3
	$3




	2.5
	2.5
	2.5
	2.5
	2.5



	25.30%
	25.30%
	25.30%
	25.30%



	13
	13
	13
	13



	$32,500,000
	$32,500,000
	$32,500,000
	$32,500,000



	$13
	$13
	$13
	$13




	7.5
	7.5
	7.5
	7.5
	7.5



	5.90%
	5.90%
	5.90%
	5.90%



	3
	3
	3
	3



	$22,500,000
	$22,500,000
	$22,500,000
	$22,500,000



	$38
	$38
	$38
	$38




	15
	15
	15
	15
	15



	2.50%
	2.50%
	2.50%
	2.50%



	1
	1
	1
	1



	$15,000,000
	$15,000,000
	$15,000,000
	$15,000,000



	$75
	$75
	$75
	$75




	35
	35
	35
	35
	35



	1.10%
	1.10%
	1.10%
	1.10%



	1
	1
	1
	1



	$35,000,000
	$35,000,000
	$35,000,000
	$35,000,000



	$175
	$175
	$175
	$175




	50
	50
	50
	50
	50



	0.40%
	0.40%
	0.40%
	0.40%



	0
	0
	0
	0



	$250
	$250
	$250
	$250






	Getting funded
	Getting funded
	Getting funded
	Getting funded



	1%
	1%
	1%
	1%
	of deals get funded


	Figure
	Span
	Leads
	Leads
	Leads



	100%
	100%
	100%


	Figure
	Span
	Qualified
	Qualified
	Qualified



	Figure
	15%
	15%
	15%


	15%
	15%
	15%


	Figure
	Span
	Due Diligence
	Due Diligence
	Due Diligence



	Figure
	23%
	23%
	23%


	3.45%
	3.45%
	3.45%


	Figure
	Span
	Negotiation
	Negotiation
	Negotiation



	Figure
	36%
	36%
	36%


	1.24%
	1.24%
	1.24%


	Figure
	Span
	Portfolio
	Portfolio
	Portfolio



	Figure
	76%
	76%
	76%


	0.94%
	0.94%
	0.94%


	Frontline Funnel
	Frontline Funnel
	Frontline Funnel



	Sect
	Figure
	Figure
	Figure
	Figure
	Source of Deals
	Source of Deals
	Source of Deals


	60%
	60%
	60%


	16%
	16%
	16%


	18%
	18%
	18%


	2%
	2%
	2%


	2%
	2%
	2%


	2%
	2%
	2%


	Figure
	Figure

	Sect
	Figure

	Typical Process
	Typical Process
	Typical Process
	Typical Process


	Figure
	Introduction
	Introduction
	Introduction

	First meeting
	First meeting

	Full pitch
	Full pitch

	Lots more meetings
	Lots more meetings

	Market calls
	Market calls

	Partner pair review
	Partner pair review

	Customer calls
	Customer calls

	IC Pitch
	IC Pitch

	Term Sheet
	Term Sheet

	Contract Negotiations
	Contract Negotiations

	Signing
	Signing

	…back to the day job
	…back to the day job


	Figure
	Span
	Qualification
	Qualification
	Qualification

	(2 weeks)
	(2 weeks)



	Figure
	Span
	Diligence
	Diligence
	Diligence

	(4 
	(4 
	-
	6 weeks)



	Figure
	Span
	Legals
	Legals
	Legals

	(4 
	(4 
	-
	6 weeks)




	What are we looking for…
	What are we looking for…
	What are we looking for…
	What are we looking for…


	A very big market
	A very big market
	A very big market

	Founder(s) with a thesis
	Founder(s) with a thesis

	Reason for “why now?” 
	Reason for “why now?” 

	A team that can move quickly
	A team that can move quickly

	An unfair advantage
	An unfair advantage



	http://stateofstartups.firstround.com/2017/
	http://stateofstartups.firstround.com/2017/
	http://stateofstartups.firstround.com/2017/
	http://stateofstartups.firstround.com/2017/


	Figure
	Figure

	∴
	∴
	∴
	∴
	Raise more if you can!


	Figure
	http://stateofstartups.firstround.com/2017/
	http://stateofstartups.firstround.com/2017/
	http://stateofstartups.firstround.com/2017/



	Thanks
	Thanks
	Thanks
	Thanks


	stevec@frontline.vc
	stevec@frontline.vc
	stevec@frontline.vc

	@stevec64
	@stevec64


	Figure



